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Abstract 

Population incomes and their structural indicators 

are one of the most important criteria of the state 

welfare. Dynamic changes analysis of the population 

incomes clearly demonstrates how efficiently the 

economy functions. The ignorance of certain trends 

emergence in the economy is meaningless, because 

they define the direction of the state's economic 

policy.In the study, the team of authors analyzed 

statistics for the period 2012-2015. Such indicators 

as the level of income of the Russian Federation 

population, the structure of the income use, the main 

sources of income, and the degree of income 

differentiation were considered.It was revealed, that 

for the period 2012-2015, the real income of 

Russians decreased, while nominal income changed 

in ascending order. Such fluctuations were 

connected with an outpacing increase in 

inflation.There is a decline in yield from 

entrepreneurial activity among the main sources of 

income of the Russian Federation population. In the 

structure of the income use, there is a significant 

distortion towards saving in 2015, that is due to the 

unstable economic situation in the country. Although 

this figure still makes up a small part of the total 

share.Also, using the Gini coefficient, the degree of 

differentiation of the population incomes was 

calculated. The results of the calculations showed, 

that the income differences of Russian citizens were 

very significant.This article is a representation of the 

real state of incomes of Russian citizens in 2012-

2015, based on official statistics. 

Keywords: Income, Poverty Level, Cost of Living, 

Gini Coefficient, Income Differentiation. 

Introduction 

Monitoring the level of citizens income, their 

structure, as well as the calculation of the degree of 

income differentiation of various population groups, 

allows the state to determine the direction of social 

and economic policy. Depending on the trends, 

defined in this or that indicator, certain tasks are put, 

designed to solve the problems that have arisen. 

This article considers the income level of Russians 

for the period 2012-2015. In the research, the authors 

raised the following questions: 

1. What is the real state of incomes of Russian 

citizens? 

2. Is the degree of income differentiation high in 

Russia? 

3. What measures can the government of the Russian 

Federation take to improve the economic situation of 

the Russian population? 

The article considers such indicators as the level of 

poverty and the minimum level of subsistence in 

Russia. The analysis of these indicators and the 

consideration of objective reasons for the high level 

of poverty in the country allow the authors to provide 

the overview and to give a piece of their mind. 

The data, collected during the study, will help to 

answer the questions of how the basic structural 

indicators of Russians incomes have changed for the 

period 2012-2015; what is the socio-economic status 

of the average citizen of the Russian Federation; and 

what gaps need to be filled in by the government to 

create conditions for the economic well-being of 

Russians. 

Methods 

The methodology of the study is represented by the 

following methods: the method of system analysis, 

the method of comparative macroeconomic analysis, 

induction, deduction. 

Results 

In order to demonstrate visually the dynamics of 

changes in the size of average income and inflation 

in Russia in 2012-2015, we drew up the following 

table [1]. 
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Table 1.Money Incomes Per Capita and Annual Inflation for the Period 2012-2015. 

 2012  2013  2014  2015  

Average income level per 

capita of the Russian 

Federation, in rubles/ month 

23221 25928 27 767 30 474 

Annual inflation rate, in % 6,58 6,45 11,36 12,91 

Based on the data presented in Table 1, money 

incomes per capita increased by 7.253 rubles per 

month, during the period 2012-2015. At the same 

time, the real money incomes of the population for 

2013 were 104% of the earlier year indicator, for 

2014 - 99.3% of the indicator for 2013, in 2015 - 

96.0% of the indicator for 2014. This is due, above 

all, the increase in consumer prices. The annual 

inflation rates for the period 2012-2015 are also 

presented in the table. 

So, in 2014-2015, there was a significant increase in 

the level of inflation. Such values of inflation in 

Russia had not been observed since the crisis of 

2008. The main reason was the devaluation of the 

ruble, which had sharply increased from the end of 

2014 and continued in 2015. It should be noted, that 

this trend was gradually declining in 2016. 

Next, the structure of the income use of the Russian 

Federation is considered. Data are presented in Table 

2 [2]. 

Table 2.The Structure of Money Incomes of the Population during 2012-2015 in Percentage  

 2012  2013  2014  2015  

Salary 65.1 65.3 65.8 66.0 

Social payments 18.4 18.6 18.0 18.1 

Incomes from business 

activities 

9.4 8.6 8.4 7.3 

Incomes from property 5.1 5.5 5.8 6.6 

Other incomes 2.0 2.0 2.0 2.0 

 

In the structure of money incomes of the population 

for 2012-2015, there is an increase in the share of 

property income from 5.1% to 6.6%. This may be 

due to an increase in the bank deposit rates. The 

increase in deposit yields was driven by a rise in 

deposit rates of banks in early 2015, triggered by an 

increase in the Central Bank's key interest to 17% in 

December 2014. However, due to a gradual decrease 

in the Central Bank's key interest in 2015 (from 17% 

in January to 11% in July 2015), to date, there has 

been a drop in bank deposit rates. 

In the structure of the income of any country, a 

special role is played by the income from business 

activity. Kop (2012) considered entrepreneurship as 

the process of concentrating some unique resources 

to create new value [3]. For the current period, the 

share of income from entrepreneurial activity has 

decreased from 9.4% to 7.3%. This change was due 

to the reduction of state support amid the difficult 

economic situation in the country. According to 

forecasts, the volume of state support will continue 

to decline. The impact was mainly on small 

businesses. The greatest contribution to economic 

efficiency by small firms is dynamic and 

evolutionary in nature: small firms serve as the 

agents of change [4]. 

Small and medium-sized enterprises in developed 

countries form the maximum number of new jobs. It 

is in small and medium-sized businesses, that the 

overwhelming majority of the able-bodied 

population is employed. Therefore, it is so important, 

that the state creates favorable conditions for its 

development. 

The governments in the world are encouraging 

entrepreneurship in recent years, and the research on 

entrepreneurship has become a critical study with the 

fastest growth among the studies on enterprises in 

the world [5]. The contribution of small and 

medium-sized businesses to GDP in most developed 

countries is 50-60% (in the EU countries - 57.8%). 

In Russia, the contribution of SMEs to GDP is only 

21%. 

In Russia, the representatives of small and medium-

sized businesses face a number of barriers, such as: 

high taxation, financial constraints, connected with 
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attracting investments for further business 

development, lack of concessional lending, high 

administrative burden, etc. These factors contribute 

to the withdrawal of enterprises from the market in 

result of bankruptcy or high costs. Moreover, the 

enterprise either ends its activity completely, or goes 

underground. 

Consistently with this view, Johnson et al. (1998) 

and Friedman et al. (2000) find that institutional 

traits (for instance, the extent of corruption or the 

strength of the rule of law) explain most of the 

cross-country variation of the available informality 

measures [6]. 

What actions can the government of the Russian 

Federation take to ensure relatively easy access of a 

potential entrepreneur to the industry? 

 1) Provision of SME (small and medium-

sized enterprises) representative offices with 

preferential loans.  

 2) Developing the practice of implementing 

guarantee programs, which provide entrepreneurs 

with investment and start-up capital. 

 3) Reducing the tax burden in relation to 

small and medium-sized businesses. Exemption 

from taxes during the biennial business 

development. 

 Such sources of income as salary and social 

payments for the period 2012-2015 had not 

significant changes. 

Next, the poverty level and the minimum level of 

subsistence is considered. A more fundamental issue 

is whether the number of people, suffering 

consumption (or income) deprivation, is the right 

yardstick. It is widely agreed, that other dimensions 

of poverty are more important, than income poverty, 

particularly deprivations in health, education, and 

democratic rights [7]. 

Figure 1 contains data on the amount of the 

minimum living wage per capita, as a whole for the 

Russian Federation. 

 

 

Figure 1. The Amount of Minimum Living Wage in Russia (Per Capita), in Rubles 

 

It is logical, that during 4 years, the size of the 

minimum living wage increased due to inflationary 

processes. Sharp deviations in the dynamics of this 

value are not observed, the changes are within the 

norm. 

The number of population with money incomes 

below the minimum level of subsistence in 2013 was 

15.4 million, and from 2014 to 2015, it have 

increased from 16.1 to 19.5 million people (in 

percent of the total population - from 11.2% to 

13.3%). The reasons for such changes are the 

increase in the minimum living wage and the 

increase in consumer prices. 
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The main socio-economic problem in Russia is a 

significant proportion of the population, whose 

incomes do not reach the average income in Russia. 

What are the underlying causes of this problem? 

First of all, it is a low level of wages. Taking into 

account, that wages are the main source of income 

for the majority of Russians, and they are two thirds 

of the total income structure of the entire population, 

it is quite natural, that the situation in the labor 

market has a dominant influence on the extent of 

poverty in Russia. 

Secondly, it is corruption. The corruption leads to the 

following consequences: 

1) increasing the costs of economic entities; as a 

result of this, the costs are shifted to the consumers 

through higher prices and tariffs; 

2) stimulation the development of underground 

economy, which reduces revenues to the budget and 

deprives the government of management levers; 

3) support of the high social differentiation and high 

social tension. 

And, finally, thirdly, the rightlessness position of 

small and medium-sized businesses. As mentioned 

previously, it is small and medium-sized enterprises, 

that form a huge number of new jobs. 

The government needs to develop a set of measures 

to overcome the current situation. The three elements 

of a proposed strategy for attacking poverty are: (i) 

broad-based and sustainable growth, (ii) targeted 

interventions to improve the situation in the deepest 

pockets of poverty, which may not receive much 

benefit from economic growth, and (iii) 

improvement in the redistributive social policies [8]. 

Next, we turn to the structure analysis of the use of 

money income in Russia, during 2012-2015 [9]. 

 

Table 3.The Structure of the Use of Cash Income during 2012-2015 in Percentage  

 2013  2014  2015  

Purchase of goods and 

payment for services 

74.0 75.0 73.2 

Savings 9.9 6.54 12.65 

Currency purchase 4.2 5.72 4.325 

Increase/decrease of 

currency in hands 

+0.5 +0.2 -1.9 

 

A precautionary measure for Russians in a down 

economy was an increase in the number of savings. 

The unstable situation in the segment of commercial 

banks makes an impact on the behavior of a potential 

investor. The same situation is in the stock market. 

The population understands, that investing money in 

an organization will not receive immediate benefits, 

as their deposit will be insignificant, the payback 

will be long. In addition, there may be the cases of 

closing the enterprises or fraudulent actions of their 

owners. 

The share of income, which the population used for 

purchase of goods and payment for services, almost 

did not change. So, there is no tendency for 

immediate response to changes in income by 

reducing/increasing consumption. This indicates the 

inelasticity of demand at the macro level for the 

period 2013-2015. 

There is also a negative dynamics, regarding the 

increase of currency in hands.  

Consider the level of differentiation in incomes of 

Russians. Accurate and precise measurement of 

income inequality is a crucial problem for policy 

makers to formulate effective strategies for social 

welfare [10]. 

The values of the Gini coefficient in Russia during 

2012 -2015 are presented in Figure 2 [1]. 
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Figure 2. The Differentiation in Incomes of Russians (The Gini Coefficient). 

During 2012-2015, the Gini coefficient decreased 

from 0.420 to 0.412. This indicates a gradual, but 

insignificant, decrease in the degree of 

differentiation in the incomes of Russians. 

It is very difficult to judge the degree of 

differentiation in the incomes of the population. 

Changes in income inequality could decrease or 

increase product prices and demand for quality, 

depending on how the quantity and quality in 

different consumption categories change with 

income inequality. Hence the net effect from rising 

income inequality is unclear [11].  

In order to have some idea about the values of this 

coefficient, we give the values of the Gini coefficient 

in some developed countries: in Germany – 0.28, in 

Denmark – 0.25, in the USA – 0.41. For developing 

countries this coefficient is about 0.60. It should also 

be noted, that according to the estimation of the New 

Economic School specialists, the incomes 

differentiation of Russians is much higher than 0.41-

0.42. In some regions of the country, this coefficient 

is comparable with the coefficients of South Africa, 

Brazil (0.61). 

The change in the position of the Lorenz curve and, 

accordingly, the value of the Gini coefficient is 

influenced by the redistribution of income, that is, in 

the process of tax collection and payment of 

transfers. In the United States, the relative 

equalization of incomes is performed through large-

scale social programs and progressive taxation. A 

huge expenditure part of the state budget is 

determined by the costs of social support. Programs 

like SNAP (food stamps), the EITC and CTC, and 

Medicaid support millions of low-income working 

families and help to promote work [12]. But 

«conventional cash transfer programs thus implicitly 

make an intertemporal tradeoff between the well-

being of the poor today versus their well-being in the 

future» [13].  

Perhaps, this experience should be adopted, but with 

some adjustments. And all the conditions for 

achieving the greatest possible "equalization" of 

Russians in terms of their income should be created. 

 An important part of poverty reduction strategy is 

the development of human capital stock, through the 

education and skill [14]. At the meso- and micro 

levels of the economy, human capital is considered 

as a necessary production resource, the quality and 

quantity of which depend on the effectiveness of 

management systems [15]. Raising the level of the 

well-being of the population is possible only if the 

state pays attention to the development of human 

capital in the country. 

Deductions  

Based on the results of the investigation, we defined 

the main problems, affecting the formation of 

Russians income: 

1) The devaluation of the ruble and relatively high 

inflation rates had a significant impact on the change 

in real population incomes, as a result of which the 

latter declined. 

2) There is a negative dynamics in the social and 

economic situation of the Russian Federation 

population: the number of people with incomes 

below the national average continues to grow 

rapidly. 

3) The indicators of the main sources of Russians 

income are relatively stable. 

4) An increase in the share of savings was observed 

in the structure of the income use, during 2013-2015.  

5) Differentiation of incomes of the Russian 

Federation population is significant. 

 

Conclusion  

The problems of this research will not lose its 

relevance as long as humanity will carry out its 

activities through specific intermediary, called 

"money." One of the most important indicators of 
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national wealth is the object of the research – the 

income of the population. 

In the framework of this study, the income of the 

Russian Federation population was analyzed. In the 

course of the work, a number of trends were 

identified, which are appropriate to Russia, and 

determining the specifics of the formation and the 

income structure of Russians. 

In addition to statistical data and their analysis, the 

article also presents recommendations and solutions 

for the main social and economic problems of 

Russia, directly related to the incomes of its citizens. 

The identified problems were investigated from the 

point of view of determination and continuity that 

allowed to consider their solution more objectively 

and rationally. 

It is also important to note, that the article recognizes 

the need for the practice of exchanging the 

experience of Russia with the advanced countries, 

the movement along the already laid and stable 

functioning economic and social ways of 

development. The reliance on the international 

experience, taking into account certain features of 

the Russian economy, will help to avoid protracted 

crises and unfavorable circumstances. 
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